Government Indicators

Government Indicator 2.1.1

The student will analyze the effect of networks that link nations to United States economic, political, social, and foreign policy.

See related Skills for Success indicators

Assessment Limits l.  Policies of United States government which promote or fail or promote relationships with other countries include national defense (military, arms control, security of other nations, trade, human rights, economic sanctions, and foreign aid.

2. Contemporary concerns and goals which affect international relationships include national security, economic well-bring, the spread of democracy, developing nations, weapons of mass destruction, terrorism, global economic conditions, and private aid agencies.

Stock Market Game Tie-in

Many publicly traded companies have a stake in government policy related to the issues of this indicator.  National defense contractors, multinational companies and many companies that depend on cheap foreign labor are impacted by changes in our relationship to other countries.

Government Indicator 2.1.2

The student will evaluate the effectiveness of international alliances and organizations from the perspective of the United States.

See related Skills for Success indicators

Assessment Limits 1. United nationals and other organizations categorized as:  Security – North Atlantic Treaty Organization Economic – North American Free Trade Agreement, international Monetary Fund, World Bank Humanitarian – International Red Cross – Other alliances and organizations may be used, but information will be provided in the item

2. Issues of national sovereignty, self-determination, and human rights on international alliances and organizations.  Issues are limited to the twentieth century.

Stock Market Game Tie-in

Each of the above named organizations can affect the American stock markets.  For example, NAFTA has had an affect on companies such as General Motors and Daimler-Chrysler.

Also the International Monetary Fund and World Bank can affect industries such as heavy equipment and building materials.

Government Indicator 2.2.1

The student will analyze advantages and disadvantages of various types of governments throughout the world.

See related Skills for Success Indicators

Assessment Limits 1.  Types of political systems from democratic to authoritarian

2. Forms of government: confederation, federal, unitary.

Stock Market Game Tie-in

The type of government chosen affects stock markets here and around the world.  This is especially true of governments that are transforming from authoritarian to democratic.

Government Indicator 3.1.1

The student will explain the influence of demographic changes on government policies.

See related Skills for Success indicators

Assessment Limits 1. Influence of demographic factors on voting patterns.

2. Influence of demographic factors on government funding decisions.

Stock Market Game Tie-in

Demographic factors which affect voting patterns also affect stocks.

When demographic factors affect government funding decisions, some publicly traded companies are also affected.  For example, if Social Security is revised to include some ability for citizens to allocate a small part of their Social Security savings into stocks, the stock market will be affected.

Another example is the effect of government policy toward the rapidly aging baby-boom generation who will need more health care and other age related issues.

Government Indicator 3.1.2

The student will evaluate the role of government in addressing land use and other environmental issues.

See related Skills for Success Indicators

Assessment Limits  1. International, national, state, and/or regional issues.

2. Regional means both different areas within Maryland and the United States (e.g., northeast, sunbelt, mid-Atlantic regions) and different areas of the world.

Stock Market Game Tie-in

International, national, state, and or regional land use issues affect publicly traded companies.

Land use and other environmental issues can affect companies that are sensitive to changes in those kinds of policy.  Manufacturing, farming, transportation, and construction industries are especially sensitive to these issues.

Government Indicator 3.1.3

The student will analyze the roles and relationships of regions on the formation and implementation of government policy.

See related Skills for Success Indicators

Assessment Limits  1. International, national, state, and/or regional interests that may shape government policy.

2. Regional means both different areas within Maryland and the United States (e.g., northeast, sunbelt, mid-Atlantic regions) and different areas of the world.

Stock Market Game Tie-in

International, national, state, and/or regional trade issues affect publicly traded companies.

Changes in the openness of markets affects many global companies.

As more and more governments open up their markets to trade, publicly traded companies will seek access to those markets.  This activity also impacts the willingness of foreign governments to adopt more democratic forms of government.

Government Indicator 4.1.1

The student will evaluate how governments affect the answers to the basic economic questions of what to produce, how to produce, and for whom to produce.

See related Skills for Success Indicators

Assessment Limits  1. Role of government in affecting the answers to the basic economic questions in traditional, market, command, and mixed economies.

Stock Market Game Tie-in

Students can better understand how our government allows for markets to determine:

1) What to Produce

2) How/how much to Produce

3) Who gets that which is Produced

The stock market sets prices for stocks based on the equilibrium created when buyers of stock are matched to sellers of stock by stock brokers.

There are aspects of tradition within the functioning of the stock market as well.  However, ecommerce and etrading is rapidly changing some of the old traditions.

Aspects of the command system are evident in the way that government regulates the stock market through the Securities and Exchange Commission.

Government Indicator 4.1.2

The student will utilize the principles of economic costs and benefits and opportunity cost to analyze the effectiveness of government policy in achieving socio-economic goals.

See related Skills for Success Indicators

Assessment Limits 1. Competing socio-economic goals such as equity, security, productivity, national defense, environmental protection, and educational quality that cause governments to make choices about how to allocate resources.

Stock Market Game Tie- in

The stock market can lead to economic security for some individuals, while for others, it can lead to economic ruin.

Issues of equity are also discussed when talking about the stock market.

Governments must decide how much economic freedom to allow stock markets.

Some publicly traded companies are linked to our national defense, as well to environmental protection, and public health and safety.

Governments must make trade-offs among the competiting special interest groups, while realizing the opportunity cost of moving resources away from one socio-economic goal in favor of another.

Government Indicator 4.1.3

The student will examine regulatory agencies and their social, economic, and political impact on the country, a region, or on/within a state.

See related Skills for Success Indicators

Assessment Limits 1. Agencies that respond to market failures include:  Environmental Protection Agency (EPS) food and Drug Administration (FDA) Federal Trade Commission (FTC) Federal Communications Commission (FCC) Federal Aviation Administration (FAA)

2. Other national agencies and state and local agencies can be used, but information will be provided in the item.

Stock Market Game Tie-in

Each of the above named agencies has an impact on publicly traded companies and their investors.

The agencies’ decisions regarding regulation also affect competiting companies and companies that produce complimentary goods and services.

For example, the recent FTC case against Microsoft Corp. not only affected Microsolft but other companies such as SunMicrosystems, Cisco, and yahoo as well.

The benefits of regulation must always be weighed against the costs of regulation to determine the optimal government policy.

Government Indicators 4.1.4

The student will evaluate the effectiveness of current monetary and fiscal policy on promoting full employment, price stability, and economic performance.

Assessment Limits 1. Business cycle, monetary policy (Federal Reserve System increasing/decreasing the money supply) and fiscal policy (Congress and President increasing/decreasing taxes and/or spending) and their effect on economic performance, full employment, and price stability.

2. Measures of economic performance include Gross Domestic Product (GDP), Consumer Price Index (CPI), and unemployment rate.

3. Tools of the Federal Reserve System (FED) include the reserve requirement, interest rates, and open-market operations (buying and selling of government securities).

4. Types of government expenditures and income will be expressed in terms of graphs and charts.

Stock Market Game Tie-in

The stock markets react to news about the state of the economy, so students must be aware of the latest figures for CPI, unemployment, GDP, and interest rates.

Fiscal Policy affects many publicly traded companies as tax and spending decisions impact on producers and consumers in the marketplace.

Investors must be aware of comments from the FED chairman about the state of the economy or markets both here and abroad.

Stock markets are very sensitive to monetary policy changes, especially interest rate changes.

