Content Standards in Economics for Grade 12

5.0 ECONOMICS – Students will develop economic reasoning to understand the historical development and current status of economic principles, institutions, and processes needed to be effective citizens, consumers and workers participating in local communities, the nation, and the world.
Rationale:

The study of economics should be an integral part of every school district’s curriculum.  The curriculum should reflect the skills and concepts necessary for students to make informed decisions in the world.  The principles of economics bear directly on the ordinary business of life and people’s role as citizens, consumers, and producers.  By the end of grade 12, students know and are able to do everything required at earlier grades and:

5.1 Students demonstrate understanding of the implications of the economic concepts of scarcity and choice and how they are related.

5.1.12.1 explain how scarcity affects individuals, businesses, governments, and nations and the effectiveness with which people throughout history have utilized specialization and trade to address economic scarcity and unequal resource allocation using case studies

5.1.12.2 evaluate how producers and consumers make decisions by analyzing anticipated marginal benefits and costs and how these decisions usually involve trade-offs versus all or nothing decisions

5.1.12.3 explain how governments must weight anticipated marginal costs and marginal benefits of alternatives when making decisions about the issue of limited economic resources

5.2 Students demonstrate understanding of the similarities and differences among economic systems and how each answers the basic economic questions of what to produce, how to produce, and for whom to produce.

5.2.12.1 analyze and compare the systems of traditional market, command, and mixed economies for organizing the production, distribution, and consumption of goods

5.2.12.2 analyze the effects of market versus command systems on consumer sovereignty, profit, productivity, property rights, and standards of living in modern economies

5.3 Students demonstrate understanding of how, in a market economy, buyers and sellers interact in markets through the forces of supply and demand

5.3.12.1 identify and analyze the factors that determine supply and those that determine demand and evaluate how supply and demand interact to determine equilibrium or market-clearing price for a resource, good, or service

5.3.12.2 describe how price ceilings and price floors cause shortages or surpluses

5.3.12.3 identify and analyze market structures in contemporary situations

5.3.12.4 analyze the development and long-term effects of business, farm, and labor organizations on the United States economy

5.3.12.5 explain how the incentives inherent in a market economy preserve political and economic freedom

5.4 Students demonstrate understanding of the characteristics of the economic institutions and incentives created within economic systems to organize production, distribution, and consumption

5.4.12.1 analyze how economic institutions are interdependent and how their relationship is affected by trade, exchange, money, and banking

5.4.12.2 explain the role of entrepreneurs in a market economy and how profit is an incentive that leads entrepreneurs to accept the risks of business failure

5.4.12.3 analyze the interdependence of saving, borrowing, and investment decisions of consumers and producers

5.5 Students apply and demonstrate an understanding of economics to personal finance decisions and explain how those decisions affect the economy.

5.5.12.1 assess how scarcity influences personal finance choices, including budgeting, saving, investing, and credit

5.5.12.2 explain how personal financial decisions must be evaluated in terms of their opportunity costs and economic risks

5.5.12.3 analyze factors which affect standards of living in world communities

5.5.12.4 explain the importance of short- and long-term saving and investment strategies

5.5.12.5 explain how payment performance determines credit history and why credit records are maintained and accessed

5.5.12.6 identify and evaluate the risk, return, and liquidity of various saving and investment decisions

5.6 Students demonstrate understanding of the economic roles of government in a market-oriented economy.

5.6.12.1 evaluate the role of government in providing national defense and public goods, addressing environmental concerns, defining and enforcing property rights, and addressing market failures

5.6.12.2 evaluate the role of government in providing a legal framework for economic activity and a monetary system to promote full employment, price stability, and economic growth

5.6.12.3 analyze taxes according to their base, incidence, and classification (burden)

5.6.12.4 analyze the effectiveness of monetary, fiscal, and regulatory policy in achieving the nation’s socioeconomic goals using cost-benefit analysis

5.7 Students demonstrate understanding of the effects of specialization, interdependence, and trade on the United States and other nations.

5.7.12.1 describe and analyze the economic costs and benefits of protectionism (tariffs, subsides, and quotas) on international trade and the short- and long-term effects of voluntary free trade on worldwide standards of living

5.7.12.2 evaluate the effects of specialization, trade, and interdependence on the standard of living and economic growth and well-being of the United States

5.7.12.3 explain the law of comparative advantage and how and why absolute advantages and comparative advantages change over time.

5.7.12.4 explain the causes and effects of surpluses and deficits in a country’s balance of trade

5.7.12.5 illustrate how exchange rates work, why they fluctuate, and how they affect international trade and producers and consumers

Stock Market Game Tie-in:

By the 12th grade students should be able to fully justify their stock selections using concepts such as opportunity cost; comparative advantage; supply and demand factors; marginal benefits and marginal costs; fiscal and monetary policy; as well as more sophisticated financial evaluative tools.

High School students can use a variety of resources to make their portfolio selections such as newspapers, the internet, and other print and non-print sources.  Students can also evaluate the stock market against other forms of investment such as bonds, futures trading, and commodity trading.

The role of government in the economy can also be more fully explored through the Stock market Game activities.  Students can use their knowledge of market failures to understand the government’s regulatory role.

Students can also use the Stock market game to identify important entrepreneurial characteristics and more fully appreciate the role that entrepreneurs play in raising our standards of living.

