Stock Market Game™ Lesson


Topic: Short Sell, Short Cover and Buying on Margin
Mathematics Objectives

The student will be able to:

· Analyze number relations and compute  6.C.1

· Add decimals including money  6.C.1.f (Grades 4-5)

· Subtract decimals including money  6.C.1.g (Grade 4)  6.C.1.f (Grade 5)

· Multiply decimals including money 6.C.1.g (Grade 5)

· Analyze ratios, proportions or percents 6.C.3 (Grade 6)

· Determine percent of a number 6.C.3.d (Grade 7)

Reading Objectives

The student will be able to:

· Develop and apply knowledge of organizational structure of informational text to facilitate understanding 2.A.3
· Determine and analyze important ideas and messages in informational texts 2.A.4 (Grades 5-6)

· Synthesize ideas from text 2.A.4.g (Grade 7-8)

When to do the lesson relative to the Stock Market Game™:

Prior to the beginning of the game
Learning Resource Center Lessons and Materials That Support the Topic
Learning from the Market: Lesson 9

· Go to www.stockmarketgame.org.
· Click on the Learning Resource Center (found on the upper dark blue tabs).
· Click on Curriculum Materials.
· Scroll down and click on Learning from the Market.
· Scroll down and click on Getting Fancy: The Bulls, The Bears, and the Pigs and print lesson for classroom use.  (Work with students in completing Activities 1-3, saving Activity 4 for an assessment tool.)
Lesson Planning (Provides background information for the teacher.)
· Go to www.stockmarketgame.org.
· Click on the Lesson Planning located under the In the Classroom tab.
· Scroll down and click on to Lesson Planning Resources.
· Scroll down to 3. What are Markets? Then, click on and peruse Bulls/Bears for your information.
· Go to www.stockmarketgame.org.
· Click on the Lesson Planning located under the In the Classroom tab.
· Scroll down and click on to Lesson Planning Resources.
· Scroll down to 4. Investor: Research & Strategies.  Then, click on and peruse Buying on Margin and Short Selling for your information.
Vocabulary for Lesson

short sell, short cover, economize, buying on margin, opportunity cost
Teacher Background

Teachers could begin this lesson by reinforcing the concept of Opportunity Cost, i.e. the foregone benefit of the next best alternative when an economic decision is made.  When investing in stocks short selling and buying on margin may increase an investor’s returns but the risks become greater.
Assessment

Refer to Learning from the Market: Lesson 9, Activity 4

Additional Resources within the Stock Market Game™ Website

Bloomberg Market Mentor: #5 Risk/Buying on Margin 
· Go to www.stockmarketgame.org.
· Click on the Learning Resource Center (found on the upper dark blue tabs).
· Click on Curriculum Materials.
· Scroll down and click on Bloomberg Market Mentor.
· Under Spring 2001 click on article 5. Risk/Buying on Margin (Beginner & Advanced versions available).
· Print article for classroom use.

Stock Talk: Short Story 
· Go to www.stockmarketgame.org.
· Click on the Learning Resource Center (found on the upper dark blue tabs).
· Click on Curriculum Materials.
· Scroll down to and click on Stock Talk.
· Click on Short Story.
· Print article for classroom use.

In the News: Bear Facts 

· Go to www.stockmarketgame.org.
· Click on the Learning Resource Center (found on the upper dark blue tabs).
· Click on Curriculum Materials.
· Scroll down to and click on In the News.
· Click on Bear Facts.
· Print article for classroom use.

In the News: Chargin’ at the Margin 
· Go to www.stockmarketgame.org.
· Click on the Learning Resource Center (found on the upper dark blue tabs).
· Click on Curriculum Materials.
· Scroll down to and click on In the News.
· Click on Chargin’ at the Margin.
· Print article for classroom use.
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The mathematics and reading objectives identified for this lesson are objectives taken from Maryland’s Voluntary State Curriculum (VSC).  Unless otherwise indicated, they are middle school objectives.  Elementary and high school teachers will need to adjust them based on the proficiency levels of their students and local curricular specifications.


